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The Perlindungan Ekonomi dan Rakyat Malaysia (PERMAI) assistance 
package that is valued at RM15 billion has been announced by the 
Government this afternoon. There will be a total of 22 initiatives implemented 
under the PERMAI assistance package, intended to achieve the following 
3 objectives:

1) Combatting the Covid-19 pandemic
2) Safeguarding the welfare of the people
3) Supporting business continuity



Welcome to Tax Alert, a newsletter 
about the latest tax updates and 
information issued by 
Grant Thornton Taxation Sdn. Bhd.

This publication is published as a service to our clients, associates and other 
interested parties. Please be advised that the information contained herein is for 
general guidance only. Any reader intending to base a decision on information 
contained in this publication is advised to consult us before proceeding. 

Grant Thornton Taxation Sdn. Bhd. offers a comprehensive 
range of tax services through our team of dedicated tax 
specialists. Our team has a vast amount of expertise that 
enables us to pro-actively bring practical, cost-effective 
tax solutions to our clients and to add value.  

Whether you are an individual or a corporation, a well-
established business or a growing operation, we are able 
to offer you a multitude of domestic and international tax 
services.

Our expertise:
• Tax Compliance
• Tax Consultancy & Advisory
• Tax Audit & Investigation
• Tax Incentives Application
• Transfer Pricing
• International Tax
• Global Mobility
• Business Processing
• Sales and Service Tax
• Tax Training & Seminar
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Individual Tax

1. PERSONAL TAX RELIEF FOR COVID-19 SCREENING EXPENSES

Currently, a resident individual is given a tax relief of up to RM8,000 for :

i. medical expenses for treatment of serious diseases for self, spouse or child;
ii. fertility treatment for self and spouse;
iii. full medical check-up expenses for self, spouse or child (maximum of RM1,000); or
iv. specific vaccination (including Covid-19) expenses for self, spouse or child (maximum of

RM1,000).

To further support individuals to conduct Covid-19 screening and detection tests privately, it is 
proposed that expenses for Covid-19 screening be included as part of the full medical check-up 
expenses and be eligible for tax relief. 

Effective date : From year of assessment 2021

2. EXTENSION OF SPECIAL PERSONAL TAX RELIEF OF UP TO RM2,500 TO INDIVIDUALS
FOR THE PURCHASE SMARTPHONE, PERSONAL COMPUTER OR TABLET

Previously, a special tax relief of up to RM2,500 was given to resident individuals who purchased 
smartphone, personal computer and tablet for work-from-home arrangement. To be eligible for this 
tax relief, the purchases must be made from 1 June 2020 to 31 December 2020.

Acknowledging the reliance of individuals on the use of digital equipment, it is proposed that the 
special tax relief of RM2,500 be extended to individuals who purchase these equipment in the year 
2021.  

Effective date :  1 January 2021 to 31 December 2021
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Corporate Tax

1. EXTENSION OF SPECIAL TAX DEDUCTION FOR RENTAL REDUCTION

Currently, landlords which provide assistance in the form of rental waiver or reduction to SME
tenants are eligible for a special tax deduction equivalent to the amount of the rental reduction, with
the condition that the rental reduction must not be less than 30% of the original rental amount. The
special tax deduction is for rental reduction provided in the period 1 April 2020 to 31 March 2021.

To further assist businesses, it is proposed that the special tax deduction will be expanded to 
landlords who provide rental reduction of at least 30% from the original rental amount to non-SME 
tenants up to 30 June 2021.

Effective date : Further clarification required on special deduction period applicable for non-SME 
tenants.
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Indirect Tax

1. SALES TAX EXEMPTION ON PASSENGER CARS

As part of the PENJANA package, 100% and 50% sales tax exemption was granted to the sale of
locally assembled and imported passenger cars respectively. These exemptions were available from
15 June 2020 to 31 December 2020.

The Government has announced that the exemption be extended until 30 June 2021. The following
are some of the conditions for the extension:

i. Motor vehicles that are entitled for the exemption are passenger cars (including MPV and SUV)
which are locally assembled and imported (new or used) where the invoice from the
manufacturer / K1 Form is dated between 1 January 2020 and 30 June 2021;

ii. The sale transaction to the end user must be between 1 January 2021 and 30 June 2021, based
on the date of sales invoice;

iii. The passenger cars must be registered with the Road Transport Department between
1 January 2021 to 31 July 2021.

2. EXCISE DUTY AND SALES TAX EXEMPTION FOR TAXI DRIVERS

Currently, excise duty and sales tax on the transfer, disposal and for private use of taxis are
exempted provided the vehicle is owned for seven years.

In order to alleviate the burden faced by taxi drivers, the period of ownership required for these
exemptions has been reduced to five years. These exemptions are effective from 1 January 2021 to 31
December 2021
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Others

1. WAGE SUBSIDY PROGRAMME (WSP) 3.0

The WSP 2.0 announced in the earlier economic stimulus packages was part of the government’s
initiative to help businesses cope with headcount costs, due to the Covid-19 pandemic. Under this
programme, for every employee who earns monthly salary of RM4,000 and below, the eligible
employer is able to claim a subsidy amount that is fixed at RM600 per employee for up to 3 or 6
months, up to a maximum of 200 employees. This programme has ended on 31 December 2020.

However, the WSP was extended in the Budget 2021 for tourism and retail sector for a period of
three months and up to 500 employees for each employer.

In view of the implementation of MCO in several states and the government’s endeavor to reduce
the business sector’s burden, the WSP 3.0 will be enhanced whereby all employers operating in the
MCO states will be eligible to apply for this programme, irrespective of sector. Eligible employers
will receive a wage subsidy of RM600 for each of their employee earning less than RM4,000 for a
period of one month. In addition, the wage subsidy limit of 200 employees will also be increased to
500 employees.

2. EXEMPTION FROM LEVY CONTRIBUTION TO HUMAN RESOURCE DEVELOPMENT FUND
(HRDF)

It is announced that the HRDF will exempt the employer levy for companies that are unable to
operate during the MCO and CMCO periods.
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Summary of Extension of Time 
and Expansion of Scope

Description Extension of Time Expansion of Scope

1. Personal tax relief for full medical check-up
expenses  for self, spouse or child (maximum
of RM1,000)

Not applicable The scope is expanded to 
include Covid-19 screening 
expenses

2. Special tax relief of up to RM2,500 for the
purchase of smartphone, personal computer
and tablet

1 January 2021 to  
31 December 2021

Not applicable

INDIVIDUAL TAX

Description Extension of Time Expansion of Scope

1. 100% or 50% sales tax exemption on
passenger cars

30 June 2021 Not applicable

2. Excise duty and sales tax exemption for taxi
owners

Not applicable Period of ownership reduced 
from seven years to five years

INDIRECT TAX

OTHERS

Description Extension of Time Expansion of Scope

1. Wage Subsidy Programme (WSP) 3.0 of
RM600 per employee

Not applicable To be granted to all employers 
operating in the MCO states 
of any sector for a period of 
one month and the limit of 200 
employees to be increased to 
500 employees

CORPORATE TAX

Description Extension of Time Expansion of Scope

1. Special tax deduction for landlords
providing  rental waiver or reduction of at
least 30% to SME tenants

30 June 2021 To include rental waiver or 
reduction provided to non-SME 
tenants 
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Contact us

Find out how Grant Thornton can help you with your 
taxation matters.  

PENANG
Level 5, Menara BHL
51, Jalan Sultan Ahmad Shah 
10050 Penang
T +604 228 7828
F +604 227 9828
E info.pg@my.gt.com

Other offices:

KUANTAN
Ms Han Siew Bueh
A-105A, 1st Floor
Sri Dagangan, Jalan Tun Ismail
25000 Kuantan, Pahang
T +609 515 6124
F +609 515 6126
E siewbueh.han@my.gt.com

JOHOR BAHRU
Suite 28.01, 28th Floor
Menara Zurich
No. 15, Jalan Dato’ Abdullah Tahir 
80300 Johor Bahru, Johor
T +607 332 8335
E info.jb@my.gt.com

Seah Siew Yun
National Tax Practice Leader
E siewyun.seah@my.gt.com

Alan Chung
Senior Executive Director 
Indirect Tax & Transfer Pricing
E alan.chung@my.gt.com

Daniel Woo
Senior Executive Director
International Tax & Global 
Mobility Services
E daniel.woo@my.gt.com

Chow Chee Yen
Senior Executive Director 
Tax Advisory & Compliance
E cheeyen.chow@my.gt.com

KUALA LUMPUR
Levels 11,15 & 8
Sheraton Imperial Court
Jalan Sultan Ismail
50250 Kuala Lumpur
T +603 2692 4022
F +603 2721 5229
E info@my.gt.com

Gwendolyn Lau
Executive Director
Tax Advisory & Compliance
Penang
E gwendolyn.lau@my.gt.com

Yau Chew Yin
Executive Director
Johor Bahru
E chewyin.yau@my.gt.com

Wong Wen Tak
Managing Partner
Johor Bahru
E wentak.wong@my.gt.com
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